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No Newsletters next week as | will be on vacation. | am not sure that | will have cell phone accessas | will be at Glacier National
Park. For assistance with brokerage call Walsh Trading at 800-993-5449. Y ou will need your account number starting with 356-

Position Management: The table shows how the Model Farm is positioned at this time. Individual recommendations may vary.

2010 Crop 2011 Crop 2012 Crop
Corn 100% sold with basis set 50% sold HTA 30% sold HTA
Soybeans 100% sold with basis set 50% sold HTA 20% sold HTA
Wheat 100% sold with basis set 50% sold HTA none

Prior Price Targets: The prior MNWestAg price targets have all been exceeded. The corn price forecast by a number of analysts has been
reduced considerably with a number of them forecasting Dec corn under $5/bushel to $4.70 futures and have also lowered their Soybean
forecast for old crop but have called new crop soybeans from $12 to $14 per bushel. Thoughts for 2012 crop, the only price floor we have
today for 2012 isloan rate of $1.85 corn and $4.90 soybeans

Next Major USDA Reports: Thursday August 11, 2011 WASDE & Crop Production — about 2 weeks away.

The tables show the estimated carry out for arange of yields and planted acresif estimated usage stays constant with the yellow areas
highlighting the current acres and current yield estimate. For example, corn acres are estimated at 92.28 million with ayield of 158.7
providing an estimated carry out of 870 million bushels shown where the column and row intersect. Soybean acres of 75.2 and ayield of
43.4 indicate a carry out of 175 million bushels. In two weeks on Aug 11 USDA is expected to update planted acres for the states of MN,
SD, ND and MT. Typically USDA could adjust yield and usage estimates thus impacting carry out.

11/12 New Crop Corn Balance Sheet: Bushels 11112 New Crop Soybean Balance Sheet: Bushels

Projected Use 13.500 Projected Use 10/11 13.355| |Projected Use 3,264 Projected Use 10/11 3,315

Expected Carry In: 8e0 Planted 10/11 88.2) | Expected Camy In: 200 Planted 10/11 76.6

Expected Imports 20 Yield 10/11 152.8) | Eypected Imports 15 Yield 10/11 435

Hanvested % 98 -| ZOAESE o = o |Harvested % 96.89% T Est

Planted 5078 5128 9178] 92780 G278 93Z8] __9ais -
a\?i:m =N 100 50 75D To0 T.50] [Planted 737 747 TA3| 75200 757 76.2] 76.7]
161.2 860 934 1008] 1083 1157] 1231 1305 | Yield -1.50 -1.00 -0.50 0.50 1.00 1.50
1607 518 592 9665|1040 114 1168 1262 | 444 184 208 228] 250 272 294 316
160.2 77 850 924 998 1071 1145, 1219| [ 421 166 188 200 231 253 275 297
159.7 735 808 852 985 1029 1102 1176 439 148 169 191 713 234 256 278
1592 693 766 540 913 986 1059 132 136 0 5 er IR 516 53 559
1507 0 s e 1 01— 970 |2t il I N1 ] I NI
157.7 568 640 713 785 S 930 1003 |—431 93 114 136) 157 178 200 221
157.2 526 593 571 743 315 388 g60[ | 429 75 96 il 138 159 181 202
156.7 184 556 28] 701 773 &5 917| |_42.6 56 78 99 120 41 162 183
156.2 143 514 586] 648 730 802 574 | 424 38 59 80| 101 122 143 164
1567 401 472 544 616 687 759 837 [ 424 20 11 62 83 103 124 145

One analyst recently spoke about some key points regarding the Aug reports, the Aug 11 WASDE and crop report isin 2 weeks. The trade
has underestimated US corn production on the August report in each of the last 6 years while overestimating US soybean production on the
August report in 6 of the last 9 years. The Final US corn yield was below the USDA Aug forecast in only 7 of last 23 years (including last
year's massive 12.2 BPA overestimation) while the Final US soybean yield was below the USDA Aug forecast in 10 of the last 18 years.
Thefinal US new crop corn demand has fallen short of USDA’s August forecast in 3 of the last four years while the final US new crop
soybean demand has exceeded USDA'’s August forecast in 7 of the last 9 years.

Hedge: ameans of protection against something, especially a means of guarding against financial loss
Speculate: to form a conjecture on the basis of incomplete facts or information, to engage in financia transactions that have an element of
risk.
Market Talk: Trade continues to be very nervous about US Debt deal and looming default. It often isthe first item spoken about regardless
of which market segment an analysts’ reports on. Thus analysts for the financials, metals, livestock, energy, grains al spoke this morning
first about the almost unthinkable US Debt Default possibilities and uncertainty that could upset all market segments.

Corn basis in the far eastern corn belt as much as $1.15 over CBOT thus cash corn traded as high as $8.04 at one location as compared to
$6.90 to $7.12 in SW MN.

Brazilian officials reportedly have decided to continue the current ethanol blending rate despite extreme shortages of both ethanol and
sugar. Brazil thought to have imported nearly 120 million gallons of ethanol through May with plans for an additional 70 million gallon
imports by this October. The US ethanol exportsto Brazil are reportedly nearly six times the pace of ayear ago. US annual total ethanol
export pace now on track to reach near 750 million gallons vs 400 million last year. Trade thoughts are that eventually nearly 65 million
bushels of US corn equivalent could be shipped to Brazil in the form of ethanol.

Hard Red Spring wheat yields are thought to be some 4.5 bushels lower than last year as reported from the Wheat Tour that is occurring
this wheat.

Tradeis also talking of some agronomy models that suggest that even with normal precipitation the extreme temperatures could have cut
corn yield potential 10 to 15 bu/acre. Trade expecting moderate deterioration in national crop conditions again Monday as we move into
August 1 private crop estimates and USDA August 11 projections.

(an equal opportunity provider) The information contained herein was obtained from sources believed to be reliable, but can not be
guaranteed. All examples given are strictly hypothetical and neither the information, nor any opinion expressed, constitutes a solicitation to
market commodities or buy or sell futures or options on futures. Commaodity marketing and trading is risky. Trading and/or marketing
decisions and any trading and/or marketing gains or losses are the responsibility of the commodity owner, producer, and/or account holder.
Minnesota West Ag Services LLC and principals and employees assume no liability for any use of any information contained herein.
Reproduction without authorization is forbidden.
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Corn Price Change Charts:
The “Price Change’ charts show the difference in price from the first date to the second date for the CBOT futures market listed, ignoring all
rices fluctuations between those dates.
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Soybean Price Change Charts:
The “Price Change” charts show the difference in price from the first date to the second date for the CBOT futures market listed, ignoring all
prices fluctuations between those dates.
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Corn Carry Costs:

Costs Corn Comparing Sales to Net after Paying Typical Storage Costs
0.25 The prices on the line below
Drying | Today |  Oct $5.50 ] $5.75 | $6.00 | $6.25 | $6.50
$0.075 Months | Store Until Are Equal to the prices below after deducting storage costs to that month
Comm Farm Comm Farm Comm Farm Comm Farm Comm Farm
Shrink 1 Naov H] 271]% 27118 296 % 296 % 6228 B22|% 645 |% 643|% 673|% 6.7
2.00% 2 Dec H] 278 % 573 % 6|8 599|% 630 % 625]% 655 |% 6505 681]% 6.7
3 Jan $ 5858 575| 8 611[8 601]8 6378 6278 6638 6538 6838 6.79
Storage Rate 4 Feb $ 5593 | % 578|% 619 % 6.04]% 6458 60| s 670§ 6.55]% 6.96| $ 6.81
Commercial 5 Mar § 600 % ha0| % 626|% 606| % 652|% 632]% 6781 % 653]% 7| s 6.3
$0.050 6 Apr $ 607 (8 5828 633|% 6OB| S 660 )% 635]|% 686|% 6618 7128 6.87
Farm 7 May $ 615|% h35]% 641]% E11]% 667§ 6371% 693 % 66335 71918 6.89
$0.000 8 June 5 6228 hi7 1% 643 % 613]% 675]% c40] % 7| 666| S 7278 652
9 July s 6238 ha9 |8 6568 616] 8 682|% 642]8 70| 8 663]8 7358 6.95
Interest 10 Aug 5 636 % iEINE 663|% 6181 % 65908 645 % 71618 67118 74318 6.53
5.00% 11 Sep 5 G441s s 670]% 620]% 697 % 64715 72418 67415 750 % 7.00

(an equal opportunity provider) The information contained herein was obtained from sources believed to be reliable, but can not be
guaranteed. All examples given are strictly hypothetical and neither the information, nor any opinion expressed, constitutes a solicitation to
market commodities or buy or sell futures or options on futures. Commaodity marketing and trading is risky. Trading and/or marketing
decisions and any trading and/or marketing gains or losses are the responsibility of the commodity owner, producer, and/or account holder.
Minnesota West Ag Services LLC and principals and employees assume no liability for any use of any information contained herein.
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Soybean Carry Costs:

Costs Soybean Comparing Sales to Net after Paying Typical Storage Costs
0.25 The prices on the line below
Drying Today | Oct $12.00 1 $12.25 | $12.50 | $12.75 | $13.00
0 Months | Store Until Are Equal to the prices below after deducting storage costs to that month
Comm Farm Comm Farm Comm Farm Comm Farm Comm Farm
Shrink 1 Nov § 1216|s 1211)s  1241[s 1236|1266 [8  1261|& 1252|s 1287|s 1317[s 1312
0.50% 2 Dec £ 1226|% 12161 & 1251 (% 124118 127718 1267]8 1302|s 12825 1327|% 1317
3 Jan £ 1235 122118 1261 (% 1246 8 12878 1272]8%8 13128 12857]|%8 1338|% 1323
Storage Rate 4 Feb 5 1246 (% 12268 12728 12528 12578 1277]8  1323|&8 13035 1348|% 1328
Commercial 5 Mar £ 1256|% 1231] % 1282 (% 125718 13078 1282]% 1333|8 1308]s 1359)% 1334
$0.050 6 Apr § 1266|% 1236|8 1292|s 1262|s 131B|s 128B|s 1343(s 1313|% 1369(5 1339
Farm i May £ 1276|% 124118 13.02 (% 126718 1328fs 1253]s 13845 1318]s 1379|% 13.44
$0.000 & June 5 12B86|% 12468 1312 (% 127218 1338(8  1258|8% 136458 1324|5 1350|% 13.50
9 July £ 1256(% 125118 1322 (% 127718 1348(8 1303]8 13748 1328]|5 1400|% 1355
Interest 10 Aug £ 13068 12568 13328 12828 1358 (8 13.08]% 138B|& 1335)s 1411 )s 1361
5.00% 11 Sep 5 1316|% 126118 1342 (% 128718 1365(8% 1374]% 138585 13405 14218 1366
Outside Markets:
U.S. Dollar Index 74 565 +0174  +023% EuroFX 142410 000510  -0.36% Ethanol Futures Aug 11 2.999p -0.088
CRB CCl Index 647.00p -5.00  -0.92% Canadian Dollar 1.05040 -0.00050  -0.05% Gasoline RBOB (E) Sep 11 3.0638p  -0.0193
Gold 1615.9 +25  +015% Japanese Yen 1.29000 +000410  =032% Diesel Gulf (Ulsd) Sep 1 318118 +0.0158
Silver 39,530 0149 -0.37% Australian Doliar 108590  -0.00600  -055% Heafing Qil (E) Sep 11 31144p  +0.0200
DJIA 12193p 51 -0.42% Chinese Renminbi 0.155260p  -0000110  -0.07% Crude Qil Brent (E) Sep 11 117 36p 007
S&P 500 Index 120130 550  -0.42% Mexican Peso 00853755  -0.000325  -0.36% Natural Gas (E Sep 11 4244p -0.074
Nasgag 100 2364.00 600  -0.25% 1-Month Libor 99 7925p 0.0000 - Polypropylene Sep 11 0.81508 0.0000
Russell 1000 Growth 605.10p 010  -002% T-Bond 126-18 +0-16  +0.4% Polyethylene Sep 11 0.6200p 0.0000
MSCI Emi Index 1136.20 -390 -0.34%  3-Month T-Bil 99.2700s 0.0000 - Rme Biodiesel Jul 11 1486 810p +1.143
Nikkei 225 9845.00 2500  -0.25% 5-Year T-Note 12075 +0-75  +0.2% Coal Futures Sep 11 77.00p 012
Brazilian Real 053180 -0.00160  -0.25% 10-Year T-Mote 124-290 +0-130  +033% Uranium Aug 11 51.65p 0.00

Weather Showers and thunderstorms again fired up across eastern | A, southern WI/MI and northern sections of IL, IN and OH in the past
24 hours. Totalswerein the .25-1" range in most cases, with areas of 1"+ aso occurring. Temps remained above average to the south of
the rains, with highsin the low to mid 90’s, with some upper 90'sto low 100'sin MO and the southern 1/3rd of IL and IN. Tempsto the
north of therainswereinthe 80's.
Central lllinois:

Central lowa:

fri sat sun mon tue wed thu fri sat sun fri sat sun mon tue wed thu fri sat sun
W feofu o [eolu [stlae Jotma [orfwe [osfeus [oslaw  Joslews [oclews [or| fu[2ofu [solw [ies [orlow [02lan [os[ws Jotlas Jesas  [oslas [o7]
& & ‘hi 4-# 4..? A-? P
Sct T-Storms | M Sunny Sunny Sunny M Cloudy | Iso T-Storms | Sct T-Storms | Iso T-Storms | P Cloudy | Sct T-Storms. P Cloudy M Sunny Sunny M Sunny | Iso T-Storms | Sct T-Storms | Sct T-Storms | P Cloudy | Sct T-Storms | Sct Showers
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South Central Minnesota: Central Indiana:
fri sat sun mon tue wed thu fri sat sun fri sat sun mon tue wed thu fri sat sun
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| S B OB B Ak Ak VR R W
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B7° ggo[89° 790 90° 740 90° 730 |B4° 30 |B2° 70 |B5° g0 B2° g0 | B0°  goo B4 geo| 89° 30| 91°  gq0|93° 790 [93° 40 89°  gq0|89° 790 (89° o |87°  710|BB° 790 [BB® 730
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(an equal opportunity provider) The information contained herein was obtained from sources believed to be reliable, but can not be
guaranteed. All examples given are strictly hypothetical and neither the information, nor any opinion expressed, constitutes a solicitation to
market commodities or buy or sell futures or options on futures. Commaodity marketing and trading is risky. Trading and/or marketing
decisions and any trading and/or marketing gains or losses are the responsibility of the commodity owner, producer, and/or account holder.
Minnesota West Ag Services LLC and principals and employees assume no liability for any use of any information contained herein.
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2005-2011 Yearly Precipitation Totals vs. Historic Average
Southwest Research and Outreach Center
Lamberton, MN
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Corn: Morning: Sept 11 Cornisat $6.75 %, down 6 ¥ cents, Dec 11 Corn closed at $6.80 % , down 6 cents,

Mar 11 corn closed at $6.92 ¥, down 6 cents, July 12 Cornisat $7.03 %, down 7 % cents,

Yesterday's Close: Sep 11 Corn closed at $6.82 ¥4, down 9 ¥4 cents, Dec 11 Corn closed at $6.86 ¥, down 5% cents, Mar 12 Corn
closed at $6.98 3., down 5 ¥ cents Dec 12 Corn closed at $6.37 ¥, down 3 3. cents

Corn futures closed lower on the day. Good rain coverage over most of the Midwest over the next two weeks is expected to help ward off
some of the effects of the above normal temperatures. Central and west TX will not be the beneficiary of these rains unfortunately. Export
sales fell below the trade expectations of 550 to 950 thousand MT. Sales for 2010/11 were 331,458 M T and sales for 2011/12 were 153,400
MT for the week ending July 21st. The FAS corrected the reported corn sale to Japan from July 26 this morning. The sale should have been
170,000 MT versus 200,000 MT for 2011/12 ddlivery bringing the announced sales to Japan to 275,156 MT for this week. Cash corn bids
were steady at processors, ethanol plants and elevators with no new farmer sales reported.

Soybean Complex: Morning: Sept 11 Soybeans closed at $13.57 , down 5 ¥ cents, Nov 11 Soybeans closed at $13.65%.,dn 5 ¥ cents,
Jan 11 Soybeans closed at $13.76 %, down 5 ¥ cents, Jul 12 Soybeans closed at $13.85, down 5 ¥ cents,

Yesterday's Close:  Aug 11 Soybeans closed at $13.67 %, down 8 cents, Sep 11 Soybeans closed at $13.62 ¥z, down 9 Y. cents, Nov 11
Soybeans closed at $13.71 %, down 9 cents, Nov 12 Soybeans closed at $13.43 ¥, down 1 cent, Aug 11 Soybean Meal closed at $355.30,
down $0.50, Aug 11 Soybean Oil closed at $55.76, down $0.64

Soybean futures ended lower with improving weather for crop development. Short term and long term forecasts call for good rain coverage
over most sections of the growing area over the next couple of weeks tempering the effects of the above normal temperatures. Export sales
were under trade estimates of 550 to 850 thousand MT at 10,540 MT for 2010/11 delivery and 362,175 MT for 2011/12 delivery. China
bought 224,000 of the 2011/12 sales bringing accumulated new crop soybean salesto Chinato 7.052 MMT. Accumulated sales for 2011/12
for unknown total 1.228 MMT. The 2011/12 marketing year begins the first week of September. Census Bureau reported US soybean crush
in June at 124.32 million bushels, dightly below the average trade guess of 124.97 million. Soy meal stocks were well below the 370,000
ton estimate at 289,326 tons. That is a bit of a surprise given the weak basis values over the past couple months. Soy oil stocks were larger
than the average trade guess, at 3.11 bill ion pounds. That is down from 3.55 billion pounds last year, asindustrial use has picked up.
Soybean cash basis levels were weaker at processors and elevatorsin the Midwest.

Wheat: Morning: Sept 11 CBOT Wheat closed at $6.91 , down 2 ¥ cents, Sept 11 MGEX Wheat is at $8.46 , down 3. cents

Yesterday's Close: Sep 11 CBOT Wheat closed at $6.93 ¥, down 11 Y% cents, Sep 11 KCBT Wheat closed at $7.83 2, down 4 ¥ cents,
Sep 11 MGEX Wheat closed at $8.46 3, down 4 ¥, cents

Wheat futures were unable to hold onto earlier gains and closed lower on the day. Wheat Quality Council crop tour is finding reduced spring
wheat yieldsin central and southern North Dakota which underpinned MGEX wheat. Wheat exports were at the upper end of trade
estimates. Sales were 473,804 MT for the current marketing year with no new crop sales reported this week. Mexico and Japan were the
main buyers. The EU cleared 382,000 MT of soft wheat for export this week. Jordan bought 50,000 MT of Black Sea origin wheat. Giving
the bears more selling power was the international Grains Council forecast for an increase in global wheat production to 674 MMT from 666
MMT on their previous estimate.

Cattle: Yesterday’sClose: Aug 11 Cattle closed at $111.625, up $0.550, Oct 11 Cattle closed at $116.150, up $0.700, Dec 11 Cattle
closed at $119.150, up $0.425, Aug 11 Feeder Cattle closed at $135.800, up $0.425 Sep 11 Feeder Cattle closed at $137.600, up $0.675 Oct
11 Feeder Cattle closed at $138.875, up $0.800
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market commodities or buy or sell futures or options on futures. Commaodity marketing and trading is risky. Trading and/or marketing
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Minnesota West Ag Services LLC and principals and employees assume no liability for any use of any information contained herein.
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Cattle futures ended the day on the plus side. There has not been an adequate test of the cattle market this week with the exception of KS,
the only established cash market. TX/OK and NE trade have yet to develop. Boxed beef prices closed lower this afternoon. Choice boxed
beef was down $0.48 at $175.25 and Select was down $0.37 at $170.04. Beef export sales are still clipping along at a good pace with sales
for the week ending July 21st at 18,100 MT. Accumulated beef export shipments for 2011 are at 436,400 MT versus last year for the same
week at 315,200 MT. Exports to Japan are aready at 75,903 M T outpacing annual beef exports since 2004 with the exception of last year
with five more months to market in 2011. Total beef exports to Japan last year were 94,519 MT.

Hogs: Yesterday's Close: Aug 11 Hogs closed at $102.475, up $0.550, Oct 11 Hogs closed at $92.450, up $1.025 Dec 11 Hogs closed at

$88.700, up $0.400

Lean hog futures closed higher with the October contract showing the largest gain. October futures will become the spot month when the
August contract expires on August 12th. The spread between August and October closed at $10.025 in favor of the August. The lean hog
index was at $99.33, up $0.66 for July 26th. Cash pork trade was called slow to moderate with moderate to good demand and mostly light to
moderate offerings. The Carcass cutout made another al time high, at $104.18 today. Someone is not afraid of these prices. Cash hogs
ended higher. IA/MN hogs were up $0.75 at $101.12, WCB hogs were $0.49 higher at $100.57 and ECB hogs were $1.10 higher at $99.89.
Chinahas urged local governments to increase pork reservesto 10 days of local demand and is willing to financially support the processto

guarantee a constant supply of pork in their domestic market.

Cotton: Yesterday’'sClose: Oct 11 Cotton closed at 102.81, down 104 points, Dec 11 Cotton closed at 102.57, down 104 points Dec 12

Cotton closed at 94, down 120 points

Cotton futures closed lower, weighed on by the weak export sales. Net export sales reported by USDA were 40,600 running bales. Old crop
commitments again dropped, with cancellations of 64,100 RB. The marketing year ends on Sunday, so unshipped sales are being rolled to
new crop delivery slots. The Census Cotton Consumption report showed domestic use of 332,696 bales. Both mill stocks and public
warehouse stocks were of course well below year ago. Tropical Storm Don is headed for south Texas, with landfall projected to be around 1

am on Saturday. It is not expected to reach hurricane status.
US Dollar Index weekly

DX - U.S. Dollar Index (ICEFI) - Weekly OHLC Chart

Gold Weekly

GC - Gold (COMEX) - Weekly OHLC Chart
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Dec 11 Corn Daily Chart

ZCZ11 - Corn (CBOT) - Daily OHLC Chart
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(an equal opportunity provider) The information contained herein was obtained from sources believed to be reliable, but can not be
guaranteed. All examples given are strictly hypothetical and neither the information, nor any opinion expressed, constitutes a solicitation to
market commodities or buy or sell futures or options on futures. Commaodity marketing and trading is risky. Trading and/or marketing
decisions and any trading and/or marketing gains or losses are the responsibility of the commodity owner, producer, and/or account holder.
Minnesota West Ag Services LLC and principals and employees assume no liability for any use of any information contained herein.
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